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Introduction
The report structured below is of two companies Gogo Motor Company and Swifty Motor Company. Both companies operate in the motor industry, where their financials are analyzed for three years and the best company to invest in is determined. Financial ratios of the companies help determine the best company for someone to invest in terms of shares. Both the companies operate in the same sector so comparing them is easy. By use of financial information it is worthy to show the firm that is good for one to invest in. All ratios are compared in order to ascertain the better firm for investment of then firm. 
Gogo Motors Company
Gogo Motors is a public company that is unlisted and was incorporated on 15th December 2015. It operates as a public limited company that is located in Maharashtra. The current status of the company is active. The company is involved in making and selling of vehicles. Its operations are worldwide. 
Swifty Motor Company
The company operates as a private limited company. In terms of the status, it appears to be active, and it was incorporated in February 2011. It is involved in the sale and manufacturing of vehicles, where it is also engaged in the manufacture, designing, and marketing of cars. The company has operations based in 23 countries around the world. It also provides financial services by the use of the Swifty financial Company. 
Analysis
Profitability ratios
Profitability ratios are financial metrics used in evaluating how a company can make income with the revenue, all the balance sheet information, then available operating costs, and all the shareholder's equity in a given period (Rist et al., 2014). A higher ratio generally means that the company could generate much income, which makes the firm successful for ten given periods. It is primarily used in comparing two companies that are operating in the same sector.

	Profitability Ratios of 
Gogo Motors
	Years

	
	2020
	2019
	2018
	
	

	
Net Profit Margin Ratio

	1.91
	0.71
	3.45
	
	

	Return On Equity

	2.62
	1.16
	8.45
	
	

	Profitability Ratios of 
Swifty Motor Company
	
	
	
	
	

	Net Profit Margin Ratio

	3.47
	6.01
	7.89
	
	

	Return On Equity

	4.64
	9.36
	18.67
	
	



Liquidity ratio
It is a financial ratio that is used to measure the ability of a company to pay its debts
	Year
	2020
	2019
	2018

	Gogo Motors
	0.21
	0.22
	0.19

	Swifty motor 
	0.40
	0.47
	0.39



Efficiency ratios
It is a financial metric used by a company to measure the company's ability in how it generates income. In this, the inventory turnover is used to determine the power of a company to make the net sales from the use of fixed assets. 
	Year
	2020
	2019
	2018

	Gogo Motors
	4.65
	4.56
	4.93

	Swifty motor 
	7.65
	7.47
	7.39



Shareholder’s equity is used to determine all the total sales in the stakeholder's equity.  In general, it is the finance that the firm has been given for use by using the preferred shares to the common shares. 
	Year
	2020
	2019
	2018

	Gogo Motors
	1.21
	2.32
	1.99

	Swifty motor 
	5.40
	4.77
	4.89




Profitability ratios
They are primarily used in showing how a firm was using its available resources in generating income. It compares the available profit concerning all the help of the firm that was put into place. It further shows how the management was involved in different activities and how all the activities were encountered and used. It is assed from the sales, balance sheet, and the shareholder's equity (Delen et al., 2013).  It further indicates the level of efficiency that a particular firm is using in generating its profit. If a company has higher results, it means that it is well to go. It also gives the correct information on how it values its shareholders. It is suitable for a firm to have higher ratios since it shows how it is well placed compared to other firms. By comparing, it gives all the shareholders rightful information of how their funds are being used. It serves as a good link for showing new investors how the firm is well placed to convert all the available capital to profit. 
In this, it is well to say that Swifty Motors Company had a better net profit margin than Gogo Motors, illustrating that the firm used all the available resources well to ensure that profits are generated. Doing this shows that one will be happy if they invest their funds with the Swifty company since the management indicated that it could go the extra mile to ensure that all the relevant profits are generated. This generally comes in due to good marketing and proper use of all the available goods to generate profits. The Returns on equity shows how the firm can generate income from all investments that have been made (Lanto et al., 2009). A good firm will make reasonable profits from the use of all the resources. Proper management is crucial in evaluating how a given firm will render success for all its competitors. It is essential as it shows why one will need to invest through the use of the firm. It provides the shareholder with the faith of having their funds managed by the management of the firm. 
Efficiency ratios
In terms of dealing with the business, it is clear that the firm uses the efficiency ratios to analyze the extent to which a firm used its assets to generate profits.  Firms can use it to calculate the payment of all the liabilities that then the firm has. It highlights the proper use of the inventory of the firm and all the machinery. It is used by firm s in understanding the short-term performance of a given firm. It looks when it takes the firm to collect cash from all its customers and convert the accumulated money to inventory and currency. This generally comes in due to good marketing and proper use of all the available goods to generate profits. The Returns on equity shows how the firm can generate income from all investments that have been made (Borhman et al., 2014). A good firm will make reasonable profits from the use of all the resources. Proper management is crucial in evaluating how a given firm will render success for all its competitors. To deal with victory in the firms, it is needed that the firm has an efficiency ratio of about 50% and above. 
Conclusion
From the provided information, it is clear that the Swifty Company was well involved in changing its revenues and assets to profits. It is suitable for anyone willing to invest in doing so by using the Swifty Motors Company. The company has efficiency ratios above 50%, showing it took the firm less time to generate profits than Gogo Company that used less time in developing all the gains that were necessary for the development of the firm. When it comes to the profitability ratios, it is clear that Swifty Company used all the available assets to generate profits. This proves that it is suitable for any investor willing to have their money saved to use the firm in ensuring that they get all then favorable results within a short period. 
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